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This research aims to develop a new model regarding indirect relationships (indirect 

effect) between Intellectual Capital and the Quality of Accounting Information on 

Company Value mediated by Integrated Reporting. Apart from that, this research also 

empirically tests how intellectual capital and the quality of accounting information 

can contribute to increasing company value and their interaction with integrated 

reporting. The population in this study includes LQ-45 companies listed on the 

Indonesia Stock Exchange in the period 2017 to 2022. The sample selection method 

uses purposive sampling, where the number of samples obtained was 19 companies 

with 114 observations. The data used is secondary data obtained from annual reports 

which include financial reports and non-financial reports accessed via the Indonesian 

Stock Exchange and each company's website. Hypothesis testing is carried out using 

path analysis (path analysis) using the SEM-PLS application. The research results 

show that directly (direct effect), Intellectual Capital has a positive and significant 

effect on Company Value, but has no effect on Integrated Reporting.  On the other 

hand, the quality of accounting information does not have a good effect on company 

value but has a negative effect on integrated reporting. On the other hand, Integrated 

Reporting has a positive and significant effect on Company Value. Indirectly (indirect 

effect), Integrated Reporting is unable to mediate the influence of Intellectual Capital 

and Accounting Information Quality on Company Value. Companies that are 

members of LQ45 and are able to utilize resources, especially intellectual capital, tend 

to have higher competitive advantages and increase market value. The results of this 

research can be a reference for company management regarding the importance of 

intellectual capital in influencing company value. 

Keywords: Intellectual Capital, Quality of Accounting Information, Company 

Value and Integrated Reporting 

INTRODUCTION 

The new paradigm in today's economy is the value paradigm or value. Investors and 

stakeholder require a report that can present an overall picture of how a company produces value and 

what is the condition of the company in the short to long term. Company value is investors' perception 

of the company's level of success which is often linked to share prices. The stock market price reflects 

the real value of the company (Munirah Ira et al., 2012). A high share price makes the company value 

also high, and increases market confidence not only in the company's current performance but also in 

the company's prospects. Increasing the value of the company is an achievement that is in accordance 

with the wishes of the owners, because as the value of the company increases, the welfare of the owners 

will also increase (Riadi, 2017). This is also in accordance with the statement of Husnan & Pudjiastuti 

(2015) which states that the higher the share price, the higher the company value and this reflects the 

better condition of the company. For companies that issue shares on the capital market, the price of 

shares traded on the stock exchange is an indicator of the company's value. So, for companies that are 

in the capital market, the company's goal will focus on how to increase share prices as a company 

indicator in order to attract investors to invest their funds (Mipo, 2020). 
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The development of company value in LQ-45 companies listed on the Indonesia Stock 

Exchange from 2017 to 2022 shows that in 2018 (1.94%) from 2017 (0.22%) the decline was around 

0.28%, but in 2019 (2.09%) there was an increase of 0.15%. and in 2020 (3.30%) there was an 

extraordinary increase of 1.21%. Meanwhile, in 2021 (3.07%) there was another decline of 0.23%, until 

in 2022 (2.53%) there was a sharp decline of 0.53%. The following is a graph of the increase and 

decrease in company value for LQ-45 companies from 2017 to 2022: 

 
Figure 1 LQ-45 Company Value 2017 - 2022 

Source: Data processed by researchers (2023) 

  

Based on the graphic image above, it shows that the value of the LQ 45 company experienced 

fluctuations from 2017 to 2022. The increase in company value in 2020 was influenced by an increase 

in share prices after a sharp decline in March 2020 due to the COVID 19 pandemic, where there was a 

surge in the number of retail investors (i.e. individuals who bought shares, commodities, real estate, 

bonds or other types of assets with their own money) who started investing in the stock market by 

looking for assets with higher returns in safer instruments, namely shares and bonds. 

With the fluctuations mentioned above, this has a significant effect, especially on the decline in 

company value. The company value referred to here is not only the value in the form of nominal 

numbers, but also the company's potential which is difficult to measure with numbers. Companies try 

to create value for stakeholders through sustainable strategies (sustainable strategy). Sustainable 

strategy Although this can increase company value, on the other hand, it often causes problems trade-

off in the company's business model. Companies that sacrifice financial indicators to create more value 

for the environment will certainly be seen as more valuable in the eyes of society compared to 

companies that destroy the environment. Current reporting systems cannot reflect these types of values. 

  

  

LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT 

The Influence of Intellectual Capital on Company Value 

Intellectual capital is information and knowledge that can be applied to a job to create value 

within the company (Mitchell Williams, 2001). Intellectual capital is believed to play an important role 

in increasing company value because intellectual capital is a key resource for the company's value 

creation process and for creating sustainable competitive advantages (Holland, 2006 and "Supporting 

Investment in Knowledge Capital, Growth and Innovation,” 2013). Intellectual capital greatly 

contributes to value creation through employee knowledge, organizational and innovation processes 

and relational relationships (Serenko & Bontis, 2004; Wang et al., 2014 and Youndt et al., 2004). 

Research on Intellectual Capital on Company Value which found the results that there was a Positive 

and Significant Influence was carried out by Salvi et al (2020); Hejazi et al (2016); Ahmed et al (2019); 
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Sharma (2018); Y. Li & Zhao (2018); Liang et al (2011); Noradiva et al (2016) and Orens et al (2009). 

Research that produced the same findings was also conducted by Nguyen & Doan (2020); Ting & Lean 

(2009) and Ni et al (2020). Meanwhile, other research is about Intellectual Capital on Company Value 

conducted by researchers from Indonesia also found results that there was a Positive and Significant 

Influence which was carried out by Puspita & Wahyudi (2021); Afriyani & Suzan (2021) and Juwita & 

Angela (2016).  The results of this research are also in line with research by Jacub (2012) and Soewarno 

& Ramadhan (2020). Based on the results of this research, this research formulates the following 

hypothesis: 

H1 : Intellectual Capital has a positive and significant effect on Company Value 

The Effect of Accounting Information Quality on Company Value 

Improving the quality of accounting information used in managerial decision making will 

enable additional economic benefits to be obtained and overall will accelerate the pace of national 

economic development. The quality of accounting information is a measure of the suitability of the 

characteristics of accounting information where an entity organizes and administers accounting to meet 

the needs or expectations of users against predetermined requirements (Pravdiuk & Plakhtii, 2017). 

Research on the role of accounting information in the efficiency of internal decision making conducted 

by McNichols & Stubben (2008), the results show that companies are involved in over-investment 

during the accounting activity period, it still shows higher investment efficiency after the activity is 

examined. Therefore, the statement appears that the quality of accounting information influences the 

company's internal decisions. 

Research on the Quality of Accounting Information on Company Value which was done by Zhai & Wang 

(2016); J. Li et al (2013); Wu (2019); Elaoud & Jarboui (2017); Silva Junior et al., (2017) and Huynh 

(2021) found that the quality of accounting information directly has a positive and significant effect on 

company value, so it can be concluded that quality input will produce quality output. Another study 

with the same results was also conducted by Kukah et al (2016); Yisau Abiodun (2012) and Gbenga et 

al (2023). The results of this research are in line with research conducted by researchers from Indonesia 

by Barkar & Anggadini (2021); Ruhul (2016); Krismiaji & Perdana (2018) and also strengthened by 

research by Sunarta & Astuti (2023), where according to him the importance of the quality of 

accounting information is that a company must be able to prepare quality, accurate, clear, relevant and 

verifiable accounting information. 

H2 : The quality of accounting information has a positive and significant effect on company value 

The Effect of Integrated Reporting on Company Value 

According to Eccles & Krzus (2010) companies must adopt Integrated Reporting in their 

external reporting for two main reasons. First, they must do so to create value not only for their 

shareholders but also for society as a whole by creating sustainable strategies. Second, this report is 

simplified and conveys a single message to all stakeholders as an element of increasing information 

openness and financial transparency. Value creation is the central point of integrated reporting because 

value is formed by additional factors to financial performance, such as dependence on the environment, 

social reputation, human resource skills, etc. 

Research on Integrated Reporting against Corporate Value has been conducted by several 

researchers namely Lee & Yeo (2016); Abdulfatah et al (2023); Sun et al (2022); Haji et al (2021); 

Abraham (2023); Nwoye et al (2021); E. & J.U (2021); El-Deeb (2019); Delegkos et al (2022) and 

Melegy & Alain (2020) found the results that there was a Positive and Significant Influence. Meanwhile, 

Cooray et al (2020) found positive but not significant results and Moloi & Iredele (2020) only found 

significant results. Meanwhile, other research conducted by researchers from Indonesia is Komar et al 

(2020); Ashilah & Suryani (2021); and Gunawan & Rusmanto (2022) where the research results say 

that the disclosure of Integrated Reporting increasing company value in 5 ASEAN countries. Similar 

research was also conducted by Handayani et al (2022); Suryati & Murwaningsari (2022) and B. C. P. 

Utami (2022). 

H3 : Integrated Reporting has a positive and significant effect on Company Value 
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The Influence of Intellectual Capital on Integrated Reporting 

Research conducted by Asanga Abhayawansa (2014) states that by recognizing intellectual 

capital as a source of value creation, a new reporting paradigm (in this case Integrated Reporting) is 

needed to complement traditional financial reports by providing information on intangible value or 

intellectual capital. Integrated reporting is a form of access to financial and non-financial information 

for stakeholders that can improve a company's reputation and performance (Hoque, 2017). Intellectual 

capital encourages sustainable-oriented value creation by contributing to value creation through the 

central concept of human, structural and relational forms of capital (Stacchezzini et al., 2019). 

Research on Intellectual Capital on Integrated Reporting which found the results that there was a 

Positive and Significant Influence was carried out by (Asanga Abhayawansa, 2014; Camodeca et al., 

2019 and Abhayawansa et al., 2019). Research that produced the same findings was also conducted by 

Corbella et al (2019) and Tailor et al (2023). Meanwhile, other research is about Intellectual Capital on 

Integrated Reporting carried out by researchers from Indonesia who also found the results that there 

was a Positive and Significant Influence was carried out by (Kusuma & Aprilia K, 2020).  Based on the 

results of this research, this research formulates the following hypothesis: 

H4:  Intellectual Capital has a positive and significant effect on Integrated Reporting 

The Influence of Accounting Information Quality on Integrated Reporting 

The potential impact of the relevance of accounting values produced by Integrated Reporting is 

that this reporting concept can improve reporting quality (Maroun & Atkins, 2015) and (Middleton, 

2015). Integrated Reporting Concept not just a report that has financial and non-financial information 

(Jensen & Berg, 2012), but also presents concisely and clearly how the company creates and maintains 

value by accounting for economic, social and environmental aspects (IIRC, 2021). Explicitly, Integrated 

Reporting prioritize the information needed by investors so that the Integrated Reporting approach can 

increase the usefulness of financial reporting for investors by increasing the value relevance of 

accounting information (IIRC, 2021). 

Research on the Quality of Accounting Information on Integrated Reporting found the results that there 

is an influence of the relationship between the Quality of Accounting Information on Integrated 

Reporting which has been carried out by S. Y. Cho et al (2013); Eccles et al (2014); Solomon & Maroun 

(2012); de Villiers et al (2014); Eccles et al (2011) and Zhou (2014). The results of this research are in 

line with research conducted by researchers from Indonesia, namely Wahyuni (2021) and Kurniawati 

et al (2020). 

H5: The quality of accounting information has a positive and significant effect on integrated reporting  

The Influence of Intellectual Capital on Company Value through Integrated Reporting 

Stakeholders also have the assumption that intangible assets are key in value creation. Many 

investors are increasingly aware of the sustainability aspects of non-financial capital which is an 

important factor in business performance and long-term value creation (Serafeim, 2015). Information 

in financial and non-financial forms is available in integrated reporting provided to investors so that it 

can encourage companies to become more transparent, provide relevant information regarding 

investment decisions, improve the company's reputation and provide a better company assessment (Lee 

& Yeo, 2016). 

Research on Intellectual Capital on Company Value through Integrated Reporting has been carried out 

by several researchers with positive research results, namely Hanusych (2023); Overturn (2022); 

Singhal et al (2022); Pirogova et al (2020); Santis et al (2019); Vitolla et al (2019); Nwachukwu (2022); 

Beretta et al (2019); Utama & Mirhard (2016); Oba & Bature (2013) and Feruleva & Ivashkovskaya 

(2018). 

H6: Intellectual Capital has a positive and significant effect on Company Value through Integrated 

Reporting  

The Effect of Accounting Information Quality on Company Value through Integrated 

Reporting 

The effectiveness of information can be measured in various ways, according to U. J. Gelinas et 
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al (2018), “understandability, relevance (or reliability), timeliness (or availability), predictive value, 

feedback value, verifiability, neutrality (or freedom from bias), comparability, consistency, and 

integrity (or validity, accuracy, and completeness”. So information is said to be effective if it is 

understandable, relevant (or reliability), has timeliness (or availability), predictive value, feedback 

value, verifiability, neutrality (or freedom from bias), comparability, consistency, and integrity (or 

validity, accuracy, and completeness). 

The results of research on the Quality of Accounting Information on Company Value mediated 

by Integrated Reporting have been carried out by several researchers with positive research results, 

namely Zhuravka et al (2020); Lemma et al (2019); Loprevite, Rupo, et al (2018); Barth et al (2017); 

Bratu (2017) and Zhou et al (2017). 

H7: The quality of accounting information has a positive and significant effect on company value 

through integrated reporting 

   

RESEARCH METHODS 

Sample 

This research is based on a type of quantitative research that uses secondary data sources, 

namely annual reports (annual report) LQ 45 companies listed on the Indonesia Stock Exchange (BEI) 

during the period 2017 to 2022 with a total of 45 (forty five) companies. The sampling technique for 

this research was carried out using purposive sampling with the predetermined sampling criteria, 

namely: 

1.   Companies listed consecutively in the LQ45 index from the period 2017 - 2022. 

2.   Companies whose reporting is presented in rupiah, not dollars or other currencies. 

3.   Companies that do not issue and publish audited financial reports and do not include 

independent audit reports during the 2017-2022 period. 

4.      Companies that do not present data that supports research. 

Based on the sampling process above, a research sample of 19 companies was obtained so that 

the number of companies as research samples for data processing for 6 years, namely 2017 to 2022, was 

114 observations. 

The data analysis method used to create a theoretical framework and hypothesis uses: (1) 

Descriptive Statistical Analysis; (2) Data analysis using Partial Least Square - Partial Least Square 

Structural Equation Modelling (SEM-PLS). 

   

RESULTS 

Results of Descriptive Statistical Analysis 

Based on the results of data processing, the results of descriptive statistical analysis in this 

research were obtained, namely as follows: 

1.   Intellectual capital variable (X1), obtaining average results (mean) of 2,971 with a standard deviation 

of 1,248. The minimum (lowest) value of intellectual capital was obtained at 0.564 which was at the 

company coded EXCL, namely XL Axiata Tbk for the 2018 period, while the maximum (highest) 

value for intellectual capital was obtained at 6,439 at the company coded BMRI, namely Bank 

Mandiri (Persero) Tbk for the 2019 period. 

2.   Accounting information quality variable (X2), obtaining average results (mean) of 0.282 with a 

standard deviation of 1.302. The minimum (lowest) value for the quality of accounting information 

was -1,046 for the company coded UNVR, namely Unilever Indonesia Tbk for the 2017 period, while 

the maximum (highest) value for the quality of accounting information was obtained for 8,018 for 

the company coded INTP, namely Indocement Tunggal Prakarsa Tbk for the period 2022. 

3.   Pressure variable indicator of coercive isomorphism (X3.1), obtaining average results (mean) of 

39,587 with a standard deviation of 30,704. The minimum (lowest) value of coercive isomorphism 

is 1,190 for the company coded HMSP, namely H.M. Sampoerna Tbk for the 2021 period, while the 
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maximum (highest) value of coercive isomorphism was obtained at 94,520 for the company with the 

EXCL code, namely XL Axiata Tbk for the 2017 period. 

4.   Mimetic isomorphism pressure variable indicator (X3.2), obtained an average (mean) result of 0.474 

with a standard deviation of 0.502 with a minimum (lowest) value of 0.000 and a maximum 

(highest) value of 1.000. 

5.   Pressure variable indicator of normative isomorphism (X3.3), obtained an average (mean) result of 

0.579 with a standard deviation of 0.496 with a minimum (lowest) value of 0.000 and a maximum 

(highest) value of 1,000. 

6.   The Integrated Reporting Variable (Z), obtained an average result (mean) of 0.720 with a standard 

deviation of 0.053. The minimum (lowest) value for Integrated Reporting was obtained at 0.688 for 

the ASII coded company, namely Astra International Tbk for the 2017-2022 period, while the 

maximum (highest) value for Integrated Reporting was obtained at 0.875 for the ANTM coded 

company, namely Aneka Tambang Tbk for the 2017-2022 period and the PTBA coded company, 

namely Bukit Asam Tbk for the 2017-2022 period. 2017-2022 

7.   The Company Value variable (Y) obtained an average result (mean) of 3,718 with a standard 

deviation of 8,481. For the minimum (lowest) value the company value was obtained at 0.339 which 

was for the company coded BBNI, namely Bank Negara Indonesia (Persero) Tbk for the 2020 period, 

while for the maximum (highest) value the company value was obtained for 63,994 for the company 

coded UNVR, namely Unilever Indonesia Tbk for the 2020 period. 

                                         

DISCUSSION 

The Influence of Intellectual Capital on Company Value 

Based on the results of hypothesis testing, a coefficient of 0.477 was obtained, with a t-statistic of 

5.298 and a value p-value of 0,000. Results p-value 0.000 < 0.05, then Ho is rejected and Ha is 

accepted, so it can be concluded that the first hypothesis (H1) Accepted. Thus it can be stated that 

Intellectual Capital positive and significant effect on Company Value. 

Intellectual capital is often defined as knowledge resources in the form of employees, customers, 

processes or technology that companies can use in the process of creating value for the company 

(Mitchell Williams, 2001). Companies will spend quality time building their intellectual capital by 

attracting talented people, especially the caliber that has become a valuable asset in the business world 

because talented people are hard to find. Intellectual capital is knowledge that individuals use for profit 

in their respective companies. Thus, it constitutes a competitive advantage of the company and helps in 

value creation. 

The results of this research indicate that Intellectual Capital has positive and significant 

influence on Company Value. This is in accordance with intellectual capital theory, which proposes 

that these intangible assets contribute positively to increasing firm value. Other research whose results 

are in line with this research has also been conducted by Hejazi et al (2016); Nguyen & Doan (2020); 

Ni et al (2020); Ahmed et al (2019); Sharma (2018); Y. Li & Zhao (2018); Liang et al (2011); Noradiva 

et al (2016) and Orens et al (2009). 

The Effect of Accounting Information Quality on Company Value 

Based on the results of hypothesis testing, a coefficient of 0.039 was obtained, with a t-statistic 

of 0.384 and a value p-value of 0.351. Results p-value 0.351 > 0.05, then Ho is accepted and Ha is 

rejected, so it can be concluded that the second hypothesis (H2) Rejected. Thus it can be stated that 

the Quality of Accounting Information no effect on Company Value. 

According to accounting information theory, high quality accounting information should 

contribute to reducing information asymmetry and increasing transparency, which ideally increases 

firm value. The results of this research indicate that the Quality of Accounting Information no effect 

on Company Value is somewhat contradictory to accounting information theory. This is in accordance 

with research conducted by (Alsmady, 2022). The reason for this discrepancy could be caused by 

contextual factors or other factors that influence the perception of company value more dominantly 
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than the quality of accounting information, such as: (1) market efficiency; (2) the role of non-accounting 

information; (3) management of investor expectations; (4) regulation and compliance; (5) 

macroeconomic factors; and (6) dominance of major shareholders (Fama, 1978; Meihendri, 2016; and 

Beaver, 1968). 

Another research conducted by Kim (2023) on the market in Vietnam, stated that the quality of 

accounting information cannot moderate the relationship between dividends and investment decisions 

due to low information transparency. Meanwhile, research conducted by Khoufi (2020) states that the 

quality of accounting information is significantly negatively related to investment inefficiency. Other 

research with negative results was also conducted by El-Hewety (2019); Ren (2016); Kiriukhin (2018); 

Behnampour et al (2019) and Krismiaji & Raharja (2018). 

The Effect of Integrated Reporting on Company Value 

Based on the results of hypothesis testing, a coefficient of 0.216 was obtained, with a t-statistic of 

2.316 and a value p-value of 0.010. Results p-value 0.010 < 0.05, then Ho is rejected and Ha is accepted, 

so it can be concluded that the fourth hypothesis (H4) Accepted. Thus it can be stated that Integrated 

Reporting positive and significant effect on Company Value. 

 

Integrated reporting theory, according to the framework International Integrated Reporting 

Council (IIRC) (IIRC, 2021), suggests that comprehensive and transparent reporting can increase 

company value by providing more comprehensive information to stakeholders, which in turn increases 

accountability and transparency. Positive and significant influence The relationship between 

Integrated Reporting and Company Value supports this theory. This is in accordance with research 

conducted by Abdulfatah et al (2023); Nwoye et al (2021); E. & J. U (2021) and El-Deeb (2019). Other 

research that has been conducted is research by Komar et al (2020); Ashilah & Suryani (2021); 

Gunawan & Rusmanto (2022); Handayani et al (2022); Suryati & Murwaningsari (2022) and B. C. P. 

Utami (2022). 

Integrated reporting helps stakeholders assess a company's long-term potential, which can 

increase trust and perceptions of company value. Integrated financial reporting is expected to increase 

company value because theoretically it can be understood that financial reports that are presented 

comprehensively to achieve company goals will increase investor confidence in investing, which 

ultimately increases company value. Companies are also expected to be able to show how they manage 

all the resources they have so that company goals and the expectations of all stakeholders can be met. 

Investors who focus on sustainability tend to place more value on companies that adopt integrated 

reporting because this can improve capital flows and strengthen the company's financial stability. The 

results of this research are in line with research conducted by Lee & Yeo (2016); Lodhia & Hess (2014) 

and Cortesi & Vena (2019). 

Several studies show that companies that implement integrated reporting often show better 

financial performance. This is due to a more integrated and efficient strategic approach in resource 

management. By adopting this integrated reporting, companies not only meet stakeholder expectations 

but also strengthen their position in an increasingly competitive market (Sun et al., 2022; Haji et al., 

2021 and Ibrahem, 2023). 

The Influence of Intellectual Capital on Integrated Reporting 

Based on the results of hypothesis testing, a coefficient of 0.059 was obtained, with a t-statistic 

of 0.639 and a value p-value of 0.262. Results p-value 0.262 > 0.05, then Ho is accepted and Ha is 

rejected, so it can be concluded that the fifth hypothesis (H5) Rejected. Thus it can be stated that 

Intellectual Capital no effect towards Integrated Reporting. 

According to intellectual capital theory, this capital often supports transparency and innovation, 

which should align with the implementation of integrated reporting. The results of research conducted 

by Kroese (2022) state that there is no influence Intellectual Capital towards Integrated Reporting. 

This can happen because there is a gap between intellectual capital strategy and reporting practices in 

the field, where the company has good intellectual capital but the company only presents information 
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to the extent specified so that it does not have an impact on integrated reporting. The research results 

showing that there is no influence of intellectual capital on integrated reporting are not in accordance 

with intellectual capital theory. 

Awareness of the importance of intellectual capital and how to include it in integrated reporting 

due to a lack of understanding of the impact of intellectual capital on long-term business performance 

also influenced the results of this research (Cahyati, 2012). This may be due to the nature of integrated 

reporting in Indonesia mandatory thus causing a lack of awareness among some companies to better 

understand these impacts. 

If integrated reporting is driven by compliance with regulations or external standards then 

companies will tend to prioritize information required by regulators that may not include intellectual 

capital. In some companies, intellectual capital may not be viewed as a major contributor to business 

value. In contrast physical capital, financial capital or environmental capital may be more significant. 

In fact, intellectual capital can make a significant contribution to long-term company value if utilized 

and reported well and will be the most important part of integrated reporting (Asanga Abhayawansa, 

2014; Abhayawansa et al., 2019; Corbella et al., 2019; Tailor et al., 2023).      

The Influence of Accounting Information Quality on Integrated Reporting 

Based on the results of hypothesis testing, a coefficient of -0.066 was obtained, with a t-statistic 

of 1.246 and a value of p-value of 0.107. Results p-value 0.107 > 0.05, then Ho is accepted and Ha is 

rejected, so it can be concluded that the sixth hypothesis (H6) Rejected. Thus it can be stated that the 

Quality of Accounting Information no effect towards Integrated Reporting. 

The average results of previous research show that Kquality of Accounting Information positive 

and significant effect on quality of Integrated Reporting, such as research conducted by Loprevite, 

Rupo, et al (2018), the results of which show that basic information in preparing good financial reports 

will produce good quality financial reporting as well. This research is not in line with research conducted 

by Loprevite, Rupo, et al (2018), where the results of the research show that the quality of accounting 

information no effect towards Integrated Reporting, so this is somewhat contradictory to accounting 

information theory. Other research that is in line with this research is research conducted by Buys et al 

(2009); Kurniawan et al (2020) and Cheng et al (2014). 

The results of research conducted (Kurniawan et al., 2020) show that there is no influence of the 

Quality of Accounting Information on Integrated Reporting, due to several factors, including the 

possibility that: (1) the reaction from the market is still not visible in a period of 1 year, this is related to 

the level of market efficiency in the Asian region, (2) the nature of the implementation of Integrated 

Reporting which is still voluntary, different from the implementation in South Africa which is 

mandatory, and (3) the accounting standards are relatively the same between before and after the 

implementation of Integrated Reporting. 

The Influence of Intellectual Capital on Company Value through Integrated Reporting 

Based on the results of hypothesis testing indirect effect, obtained a coefficient of 0.013, with a t-

statistic of 0.590 and value p-value of 0.278. Results p-value 0.278 > 0.05, then Ho is accepted and Ha 

is rejected, so it can be concluded that the eighth hypothesis (H8) Rejected. Thus it can be stated that 

Intellectual Capital no effect on Company Value through Integrated Reporting. This also shows that 

Integrated Reporting is not a variable intervening Because unable to mediate The influence of 

Intellectual Capital on Company Value.  

The incompatibility of integrated reporting in mediating intellectual capital on company value is 

possibly caused by the results of testing the influence of Intellectual Capital on Integrated Reporting 

carried out by Kroese (2022), where this is due to the gap between intellectual capital strategy and 

reporting practices in the field. In addition, the absence of quantitative standards for measuring and 

reporting intellectual capital makes it difficult for companies to integrate into integrated reporting. 

Characteristic mandatory Integrated reporting in Indonesia also affects the relationship between 

intellectual capital and company value, causing a lack of company awareness in understanding the 

strategic value of integrated reporting. 
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The results of this research are not in line with the results of research conducted by Hanusych 

(2023); Velte (2022); Singhal et al (2022); Pirogova et al (2020); Santis et al (2019); Vitolla et al (2019); 

Nwachukw, (2022); Beretta et al (2019); Main & Mirhard (2016); Oba & Bature (2013) and Feruleva & 

Ivashkovskaya (2018). Influence Intellectual Capital on Company Value mediated by Integrated 

Reporting This is partial, meaning there are still other mediators besides Integrated Reporting for 

example Sustainable Performance, Green Accounting, Green Investment and so on. 

The Effect of Accounting Information Quality on Company Value through Integrated 

Reporting 

Based on the results of hypothesis testing indirect effect, obtained a coefficient of 0.014, with a t-

statistic of 1.050 and value p-value of 0.147. Results p-value 0.147 > 0.05, then Ho is accepted and Ha 

is rejected, so it can be concluded that the ninth hypothesis (H9) Rejected. Thus it can be stated that 

the Quality of Accounting Information no effect on Company Value through Integrated Reporting. 

This also shows that Integrated Reporting is not a variable intervening, Because unable to mediate 

The influence of the quality of accounting information on company value.  

Based on the results of hypothesis testing indirect effect, the result obtained is that the Quality of 

Accounting Information no effect on Company Value through Integrated Reporting. This also shows 

that Integrated Reporting not a variable intervening, cannot mediate the effect of accounting 

information quality on company value. The results of this research contradict the accounting 

information quality theory and integrated reporting theory. This discrepancy is likely caused by the 

results of testing the influence of Accounting Information Quality on Company Value carried out by 

Alsmady (2022) and the influence of Accounting Information Quality on Integrated Reporting carried 

out by Buys et al (2009); Kurniawan et al (2020) and Cheng et al (2014). 

The inability of integrated reporting to mediate the influence of accounting information quality 

on company value can also be influenced by other factors such as regulations, market conditions or 

business environmental factors in influencing company value in Indonesia, thereby reducing the effect 

of accounting information quality. Apart from that, the method for measuring the quality of information 

is also a further evaluation to ensure whether the results are more representative. The company's lack 

of understanding of the strategic value impact of integrated reporting due to the limitations of the 

integrated reporting model in Indonesia in providing a broad impact is also a determining factor in 

increasing company value.  

  

CONCLUSIONS AND RECOMMENDATIONS 

Conclusion 

Directly (direct effect), Intellectual Capital has a positive and significant effect on Company Value 

but has no effect on Integrated Reporting. On the other hand, the quality of accounting information has 

no effect on company value but has a negative effect on integrated reporting. On the other hand, 

Integrated Reporting has a positive and significant effect on Company Value. 

Indirectly (indirect effect), Intellectual Capital and Quality of Accounting Information have no 

effect on Company Value through Integrated Reporting. 

Research Recommendations 

1. Company management should pay more attention to and develop the existing intellectual capital in 

the company because intellectual capital can help increase the company's competitive capabilities 

by increasing profitability through efficient expense management and increasing new customers. 

2. Investors are advised to join in investing their capital in companies and create a competitive 

advantage between companies, society and professionals. 

3. For Further Research 

a)   Using a more varied variable measurement method in order to dig deeper into the impact of 

each variable on company value. 

b)   Extending the observation/observation period in order to provide more stable results and 

show clearer trends regarding the variables studied. 
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c)   Future research can combine several relevant theories to enrich theoretical approaches and 

create new theoretical and theoretical development potential. 

  

 Implications 

Theoretically, companies that are members of LQ45 and are able to utilize resources, especially 

intellectual capital, tend to have higher competitive advantages and increased market value. More open 

disclosure of information and good relationships with stakeholders also contribute to increasing market 

appreciation of the company. These findings confirm that a company's sustainability and 

competitiveness in the market can be achieved through optimal use of internal resources. 

Practically, the results of this research can be a reference for company management regarding 

the importance of intellectual capital in influencing company value. Companies are encouraged to focus 

more on development structural capital, human capital, and relational capital as part of intellectual 

capital to achieve higher profitability and reduce information asymmetry with stakeholder. By paying 

attention to the quality of measurement and disclosure of intellectual capital in annual reports, 

companies can increase transparency and attract investor interest. For investors and stakeholder on 

the other hand, the results of this research can provide insight that the intellectual aspects of a company 

apart from the financial aspects play an important role in determining the value and prospects of 

investment. 
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