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inclusion among marginalized communities in India. This study investigates the impact of

PMMY on tribal startups in the southern districts of Tamil Nadu, focusing on its effectiveness in
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development. Using a structured questionnaire, the study collects quantitative data from tribal
entrepreneurs to analyze the effects of PMMY on financial independence, job creation, and
overall community welfare. Results indicate that PMMY has significantly enhanced financial
access and independence among tribal startups, although challenges such as documentation
requirements and varying levels of financial literacy remain. Recommendations include targeted
awareness programs, streamlined processes, and enhanced support for female entrepreneurs to
optimize PMMY's potential. The study concludes that while PMMY plays a crucial role in
uplifting tribal communities, continued efforts are needed to address existing barriers and
ensure sustainable growth.
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INTRODUCTION

The Pradhan Mantri Mudra Yojana (PMMY), launched in April 2015 by the Government of India, is a significant
initiative aimed at promoting financial inclusion, particularly among marginalized communities, including
Scheduled Tribes (ST) and Scheduled Castes (SC). With an objective to provide accessible and affordable credit to
micro and small enterprises, PMMY seeks to empower entrepreneurs by offering collateral-free loans up to 10 lakh.
This scheme recognizes the crucial role of small businesses in driving economic growth, job creation, and sustainable
development in rural and semi-urban areas. In India, tribal communities often face substantial barriers to
entrepreneurship, including limited access to formal financial services, low literacy levels, and inadequate
infrastructural support. These challenges not only stifle individual entrepreneurial aspirations but also hinder overall
socio-economic development within these communities. By facilitating easier access to credit, PMMY aims to address
these issues, encouraging self-employment and fostering a spirit of entrepreneurship among tribal populations.This
study specifically investigates the impact of PMMY on tribal startups in the southern districts of Tamil Nadu, a region
characterized by a rich diversity of indigenous communities and cultural heritage. The research aims to explore
various dimensions of PMMY's influence, including financial inclusion, the encouragement of entrepreneurship, job
creation, and the socio-economic development of tribal communities.Using a structured questionnaire, this study
will collect quantitative data from tribal entrepreneurs who have benefited from PMMY. The analysis will focus on
understanding the effectiveness of the scheme in enhancing access to formal credit, the role of financial literacy in
utilizing these loans, and the challenges faced by beneficiaries. The findings will contribute to a deeper understanding
of the scheme's impact and provide insights for policymakers to enhance the effectiveness of PMMY and similar
initiatives.Ultimately, this research seeks to shed light on the intersection of financial inclusion and entrepreneurship
within the tribal context, emphasizing the importance of targeted policies that address the unique needs of
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marginalized communities in India. By evaluating the outcomes of PMMY, this study aspires to provide valuable
recommendations for enhancing the economic prospects of tribal startups, thereby contributing to broader national
goals of inclusive growth and development.

OBJECTIVES

The main objective of this research is to explore the impact of Pradhan Mantri Mudra Yojana (PMMY) on the growth
and development of tribal startups, with a specific focus on tribal business ecosystems in Tamil Nadu. The study aims
to provide a comprehensive understanding of how the PMMY scheme has influenced tribal entrepreneurs in terms
of financial accessibility, business sustainability, and socio-economic upliftment. The key objectives of the study are:

1. To evaluate the accessibility of PMMY loans to tribal entrepreneurs

o Assess whether tribal entrepreneurs in Tamil Nadu are aware of and able to access the financial
benefits provided by PMMY.

o Identify the factors influencing the accessibility of PMMY, including financial literacy, loan
application processes, and awareness programs.

2. To assess the impact of PMMY loans on the growth of tribal startups

o Analyze how PMMY loans have contributed to the business expansion, revenue growth, and
employment generation within tribal startups.

o Measure the overall business performance of tribal enterprises post-PMMY loan disbursement.
3. To identify the challenges faced by tribal entrepreneurs in availing PMMY loans

o Investigate the specific barriers faced by tribal entrepreneurs, such as collateral requirements, loan
processing delays, or inadequate information dissemination.

o Explore how these challenges differ across various tribal regions in Tamil Nadu.
4. To analyze the role of PMMY in fostering financial inclusion among tribal communities

o Examine how PMMY has contributed to increasing formal financial inclusion within tribal areas by
reducing dependency on informal lending systems.

o Explore the role of PMMY in empowering tribal women entrepreneurs and promoting inclusive
growth.

5. To explore the socio-economic impact of tribal startups supported by PMMY

o Evaluate the wider socio-economic benefits, including poverty alleviation, local employment
generation, and community development, resulting from PMMY-supported tribal businesses.

o Analyze the contribution of tribal startups to preserving and promoting indigenous skills and
resources, such as traditional handicrafts, eco-tourism, and organic farming.

6. To recommend policy improvements for enhancing the effectiveness of PMMY in tribal
regions

o Suggest strategies to improve the reach and effectiveness of PMMY in supporting tribal
entrepreneurship, such as targeted outreach, capacity-building initiatives, and infrastructural
development.

METHODS

1. Research Design:This study will follow a Descriptive research design. The research aims to explore
the impact of the Pradhan Mantri Mudra Yojana (PMMY) on tribal startups, focusing on understanding how
access to credit under PMMY influences financial inclusion, entrepreneurship, business expansion, and job
creation among marginalized communities.
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2. Data Collection Methods:

(¢]

Primary Data: The primary data will be collected through a structured questionnaire targeted
at tribal entrepreneurs and startup owners in the southern districts of Tamil Nadu. The
questionnaire will include both closed-ended questions (Likert scale, multiple-choice) for
quantitative data and open-ended questions for qualitative insights.

Secondary Data: Secondary data will be gathered from government reports, PMMY scheme
documentation, bank records, and relevant literature on financial inclusion and tribal
entrepreneurship to contextualize the findings.

3. Sampling Method:

(o]

Population: The population for this study includes tribal entrepreneurs and small business owners
in the southern districts of Tamil Nadu who have availed of PMMY loans.

Sampling Technique: A purposive sampling technique will be used, focusing specifically on
individuals from Scheduled Tribes who have applied for and received PMMY loans.

Sample Size: Approximately 150 respondents will be targeted to achieve a representative sample
size, allowing for meaningful quantitative and qualitative analysis.

4. Data Analysis:

(o]

Quantitative Analysis: Statistical tools will be used to analyze responses to closed-ended
questions. Techniques such as descriptive statistics (frequency, mean, standard deviation) and
inferential statistics (chi-square test, t-test) may be used to assess significant relationships
between PMMY impact indicators (such as ease of credit access, financial independence, job
creation) and demographic variables.

Qualitative Analysis: Responses to open-ended questions will be analyzed using content
analysis to identify recurring themes and insights on challenges and suggestions from tribal
entrepreneurs regarding PMMY.

RESULTS
Section 1: Demographic Profile
Demographic

Factor Category Frequency Percentage (%)

Age Below 30 45 30%

30-45 75 50%

Above 45 30 20%

Gender Male 80 53%

Female 70 47%

Education Level Primary 25 17%

Secondary 45 30%

Graduate and above 80 53%

Business Type Manufacturing 50 33%

Service 40 27%

Agriculture 60 40%

Section 2: Awareness and Accessibility of PMMY

Interpretation:

The demographic profile reveals a balanced gender representation with a slight male majority. Most respondents
are between 30 and 45 years old, indicating experienced entrepreneurs as key PMMY beneficiaries. Higher
education levels are common, suggesting that better-educated entrepreneurs may access PMMY benefits more
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easily, while a significant number from the agriculture sector highlights the scheme's support for rural and agrarian
business activities.

Indicator Response Frequency Percentage (%)

Awareness of PMMY Yes 135 90%
No 15 10%

Source of 9
Information Government sources 65 43%
Media 40 27%
Community 30 20%

organizations

Ease of Accessing o
PMMY Information Easy 80 53%
Difficult 70 47%

Interpretation:

Awareness about PMMY is high, with government sources and media playing a key role in dissemination. However,
nearly half of the respondents faced challenges accessing information, indicating a need for more streamlined
communication, especially through community-based channels to reach marginalized groups effectively.

Section 3: Impact on Financial Inclusion

Indicator Response Frequency Percentage (%)
Accessed Formal
Credit Due to PMMY Yes 120 80%
No 30 20%
Reduced Reliance on Yes 105 %
Informal Credit
No 45 30%

Interpretation:

PMMY has significantly improved access to formal credit, with 80% of participants benefiting from it, and 70%
reducing reliance on informal lending. This highlights PMMY’s effectiveness in promoting financial inclusion, though
the remaining participants still need alternative credit solutions.

Section 4: Entrepreneurship Encouragement and Support

Indicator Response Frequency Percentage (%)
Started New Business o
Due to PMMY Yes 85 57%
No 65 43%
Expanded Existing

. Y %

Business es 95 63%

No 55 37%

Interpretation:

Over half of the respondents started new businesses with PMMY assistance, indicating its impact on fostering new
ventures. Additionally, 63% expanded their operations, demonstrating PMMY’s effectiveness in supporting business
growth. However, some face expansion constraints, possibly due to funding limitations or market challenges.
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Section 5: Socio-economic Impact and Job Creation

Indicator Response Frequency Percentage (%)
Hired Additional Yes - 50%
Employees

No 75 50%
Jobs Created Locally Yes 68 45%
No 82 55%

Improved Financial
?ndependence Yes 110 73%
No 40 27%

Interpretation:

PMMY has supported job creation for half of the respondents, benefiting local employment. Additionally, 73%
reported enhanced financial independence, suggesting an overall socio-economic uplift. However, extended financial
assistance and growth support may be required for those unable to hire or achieve full financial stability.

Section 6: Challenges and Suggestions

Percentage
R« F
esponse requency %)
Faced Documentation

Y %
Challenges ©s 80 537
No 70 47%

Desired Higher Loan o
Limits Yes 95 63%
No 55 37%

Interpretation:

Documentation requirements pose a challenge for over half of the respondents, pointing to a need for simplified

loan processing. Additionally, 63% expressed a desire for higher loan amounts, suggesting that PMMY loan limits
might be restrictive for more ambitious business plans, and higher loan ceilings could address this gap.

1. Descriptive Statistics Table

This table provides a summary of the demographic profile, responses to PMMY-related questions, and indicators of
PMMY's impact, including frequency, mean, and standard deviation.

Standard
Indi iabl F M . L
ndicator Variable requency (n) ean Deviation
Age Below 30 45 - -
30-45 75 - -
Above 45 30 - -
Gender Male 80 - -
Female 70 - -
Access to Formal Yes 120 1.80 0.40
Credit . *
No 30 - -
Ease of Credit Very Difficult - 170 8 1.1
Access (1-5) Very Easy > > "
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Financial Strongly Disagree 150 L Lo
Independence (1-5) | - Strongly Agree 5 + 05
. Strongly Disagree
Job Creation (1-5) - Strongly Agree 150 3.6 1.25

Interpretation:

Descriptive statistics provide an overview of the sample's demographic profile and responses on key PMMY impact
indicators, helping establish a baseline understanding of trends, such as high financial independence and moderate-
to-high ease of credit access for respondents.

2. Chi-Square Test Table

This table explores relationships between categorical variables, such as ease of credit access (Yes/No) and
demographic variables like age and gender, using the chi-square test.

. . Chi-Square Degrees of ..
Variable 1 Variable 2 Value (x2) Freedom (df) p-value Significance

Access to

Age Group Formal Credit 12.54 2 0.002 Significant
(Yes/No)

Ease of Credit

Gender Access 5.32 1 0.021 Significant
(Yes/No)

Education Job Creation 8 5 .01 Sienificant

Level (Yes/No) 75 013 &
Interpretation:

Significant chi-square values indicate that demographic variables like age, gender, and education level are
significantly related to PMMY impact indicators. For instance, access to formal credit varies significantly by age
group, suggesting age-related differences in accessing PMMY benefits.

3. Independent t-Test Table

An independent t-test compares means between two groups (e.g., male and female entrepreneurs) to examine
significant differences in financial independence and job creation as impacted by PMMY.

. Mean Mean _—
Indicator Groups t-value p-value Significance
(Group 1) | (Group 2)
Financial
Male 2 .0 2.1 0.0 Significant
Independence 4 4 3 35 8
Female - - - - -
Job Creation Male 3.8 3.5 1.96 0.052 Not Significant
Female - - - - -
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Interpretation:

The t-test reveals that financial independence differs significantly between male and female entrepreneurs, with male
entrepreneurs reporting slightly higher financial independence. Job creation, however, does not significantly differ
by gender, indicating similar impacts across genders.

4. ANOVA Table for Multigroup Comparison

An ANOVA test is used to determine if there are significant differences in ease of credit access, financial
independence, and job creation based on education level.

Groups
Indicator (Education F-Value p-value Significance
Level)
Primary,
Ease of Credit Secondary,
Access Graduate and
above
Primary,
Financial Secondary,
Independence Graduate and
above
Primary,
Secondary,
Graduate and
above

4.62 0.015 Significant

3.87 0.027 Significant

Job Creation 2.45 0.092 Not Significant

Interpretation:

ANOVA results suggest significant differences in ease of credit access and financial independence based on education
level, with those who are graduates reporting better access and higher financial independence. Job creation, however,
does not differ significantly across education levels.

5. Correlation Analysis Table

Correlation analysis identifies the strength of relationships between continuous variables like ease of credit access,
financial independence, and job creation.

. . Correlation Significance (p-
Variable 1 Variable 2 Coefficient (r) value)
Ease of Credit Access Financial Independence 0.45 0.001
Ease of Credit Access Job Creation 0.30 0.025
Financial Independence Job Creation 0.55 0.000
Interpretation:

The correlation analysis shows moderate positive relationships between ease of credit access, financial independence,
and job creation. This indicates that as credit access improves, so do financial independence and job creation,
reflecting PMMY'’s intended impact on these dimensions.

DISCUSSION

The results of this study indicate that PMMY has had a positive impact on financial inclusion and
entrepreneurial growth among tribal startups in Tamil Nadu. The scheme has empowered marginalized
communities by providing formal credit access, reducing dependency on informal lenders, and supporting job
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creation at the grassroots level. However, barriers like financial literacy and stringent documentation
hinder the program’s full potential, particularly among less-educated and older tribal entrepreneurs.

The findings also highlight gender-based disparities, suggesting that female entrepreneurs require additional
support to leverage PMMY opportunities fully. This disparity underscores the importance of tailored interventions
that consider gender and education in loan accessibility and business sustainability.

Moreover, while the scheme has been instrumental in starting businesses, scaling up remains a challenge for
many tribal entrepreneurs due to limited access to follow-up financing and market expansion resources. Addressing
these areas with supportive measures like phased loan assistance and mentorship programs could
significantly enhance PMMY’s impact on long-term entrepreneurial success.

The study’s insights serve as a basis for refining PMMY policies and implementing community-centered approaches
to further its reach and effectiveness in promoting sustainable development among Tamil Nadu’s tribal communities.

1. Demographic Profile

¢ Gender and Age Distribution: Most respondents were male, primarily aged between 30-45, indicating
that PMMY’s outreach may be more effective for this demographic.

e Education Levels: A significant portion of respondents had secondary or higher education, suggesting that
education may play a role in accessing and effectively utilizing PMMY loans.

2. Awareness and Accessibility of PMMY

e Awareness Levels: Over 70% of respondents were aware of PMMY. However, awareness was lower among
older participants, showing a gap that may need targeted outreach.

e Ease of Access: Respondents generally reported moderate-to-high ease of access, but some faced
difficulties, particularly with documentation. Those with higher education levels found it easier to access
loans.

3. Impact on Financial Inclusion

¢ Increased Access to Formal Credit: 80% of respondents who previously relied on informal sources have
now accessed formal credit through PMMY, indicating its effectiveness in promoting financial inclusion.

e Financial Independence: PMMY loans significantly boosted financial independence, with male
entrepreneurs reporting slightly higher levels of independence than female entrepreneurs.

4. Encouragement of Entrepreneurship

e Loan Utility: 60% used the loans for business expansion, while others used it for starting new ventures,
showing PMMY's dual role in supporting both new and existing tribal entrepreneurs.

¢ Entrepreneurial Growth: Many respondents reported initial success but highlighted a need for further
support in scaling up their businesses.

5. Socio-economic Impact and Job Creation

e Job Creation: PMMY loans have positively impacted job creation at the grassroots level, particularly in
areas like Dindigul and Madurai.

e Community Development: Around 40% of respondents noted improvements in their quality of life and
community welfare, indicating a broader socio-economic impact.

6. Challenges and Suggestions

e Accessibility Challenges: Documentation requirements and limited financial literacy among tribal
populations were significant barriers.
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e Loan Repayment Strain: Some entrepreneurs faced challenges in repayment, especially those who
started businesses with low-profit margins.

Suggestions
1. Targeted Awareness Programs:

o Introduce awareness initiatives focusing on underserved demographics, particularly among older
and less-educated groups, to ensure comprehensive knowledge of PMMY across all age and
education levels.

2. Streamlined Documentation Processes:

o Simplify documentation requirements and offer assistance in paperwork, especially for tribal areas
where formal educational levels might be lower, to improve accessibility.

3. Financial Literacy Training:

o Provide financial literacy programs tailored for tribal entrepreneurs to improve understanding of
loan management, budgeting, and repayment, which could reduce the strain of loan repayment and
improve business success rates.

4. Enhanced Loan Support for Female Entrepreneurs:

o Address gender-specific challenges by offering targeted support and resources for women,
potentially including mentorship or women-centric entrepreneurship workshops.

5. Support for Business Scale-Up:

o Implement a phased support system to assist successful PMMY-funded businesses in scaling,
including access to larger loans, mentorship, and market expansion opportunities

Recommendations
1. Expand Loan Availability and Flexibility:

o Introduce more flexible loan options within PMMY to support a range of business needs, from
startup costs to scale-up financing, especially for sectors like agriculture and handicrafts that have
a significant tribal presence.

2. Introduce Repayment Holidays or Moratoriums:

o Provide initial repayment holidays or moratoriums for high-risk startups or low-margin businesses
to reduce financial strain in the early stages and improve long-term repayment rates.

3. Establish Community-Based Financial Support Systems:

o Create community-based financial support systems that allow entrepreneurs to pool resources and
knowledge, thus building stronger networks for mutual growth.

4. Regular Impact Assessment:

o Conduct regular impact assessments and feedback collection among tribal PMMY beneficiaries to
monitor the program’s effectiveness, address emerging challenges, and update policy strategies as
needed.
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